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CPAs + CONSULTANTS, ttP

INDEPENDENT AUDITORS' REPORT

To the Honorable County Judge and

Members of the Commissioners' Court
Parmer County
Farwell, Texas

We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate

remaining fund information of Panner County, Texas (the "Count5/"), as of and for the year ended December 3 1, 2015, and the
related notes to the financial statements, which collectively conrprise the County's basic financial statements as listed in the
table ofcontents.

Management's Responsibility for the Financial Statements

Managernent is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or elror.

Auditors' Responsibility

Our responsibility is to express opinions on these furancial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perfom
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statemerts.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or elror. ln rnaking those risk assessments, the auditor considers internal control
relevant to the County's preparation and fair presentation ofthe financial statemeuts in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Counry's
internal control. Accordingly, we express no such opinion. An audit also includes evaluatingthe appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the govemmental activities, each major fund, and the aggregate remaining fund information of Parmer County, as of
December 31,2075, and the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Understanding Your Needs to
Provide Solutions that

Achieve Results
10



Other Matters

Requir ed Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's Discussion and

Analysis on pages 12 through 17 and Schedules I through IV on pages 50 through 54 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparilg the information and comparing the information
for consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic furancial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the County's financial statements that collectively comprise
the County's basic financial statements. The introductory section, the cornbining and individual norunajor fund financial
statements, and Schedules V through XI are presented for purposes of additional analysis and are not a required part ofthe
basic financial statements.

The cotrbining and individual nonmajor fund financial staternents and supporting schedule XI are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
hnancial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
staternents and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, and

other additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual nonmajor fund financial statements and Schedule XI are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

The introductory section and Schedule V through X have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

"?*C?&s +Cos,Jh*k uP
RPC CPAs + Consultants, LLP
Albuquerque, New Mexico
May 19,2016
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STATE OF TEXAS
Parmer County

Management's Discussion and Analysis
December 31,2015

As management of Parmer County (the County), we offer readers of Parmer County financial statements this narrative overview and

analysis of the financial activities of Parmer County for the calendar year ended December 31,2015. We encourage readers to

consider the information presented here in conjunction with the financial statements of Parmer County and additional information
provided.

Financial Highlights

. The assets and deferred outflows of resources of Parmer County exceeded its liabilities at the close of the most recent calendar

year by $9,791,232 (net position). Of this amount, $3,642,625 (unrestricted net position) may be used to meet the County's

ongoing obligations to citizens and creditors. The County's net position that is restricted for debt service, records management, and

special revenue funds is $2.694,990. The County's net investment in capital assets is $3,453,617.

. Change in net position for the year ended December 31, 2015 was an increase of $163,150 as a result of operations. The increase -
is primarily due to a increase in property tax revenue.

. At the end of the current calendar year, unassigned fund balance for the general fund was $1,512,010 or 43 percent of total general

fund expenditures.

. The Coungr's total debt outstanding at December 31, 2015 is $2,001,563.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to Parmer County's basic financial statements. Parmer Coungr's

basic financial statements are comprised of three components: 1) govemment-wide financial statements,2) fund financial statements,

and 3) notes to the financial statements. This report also contains other supplementary information in addition to the basic financial

statements themselves.

Government-wide {inancial statements. The government-wide financial stqtements are designed to provide readers with a broad

overview of Parmer County's frnances, in a marurer similar to a private-sector business.

The statement of net position presents information on all of Parmer County's assets and liabilities, with the difference between the

two reported as net position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial

position of Parmer County is improving or deteriorating.

The statement of activities presents information showing how the government's net position changed during the most recent calendar

year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of the

timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash

flows in future calendar periods (e.g., uncollected taxes).

Both of the government-wide furancial statements display functions of Parmer County that are principally supported by taxes and

intergovernmental revenues (governmental activities). The govemmental activities of Parmer County include general government,
judicial and legal, financial administration, law enforcement, building maintenance, public service, conservation, and road and bridge.

The government-wide financial statements can be fourd at Exhibits A-l and A-2 of this report.

Fund financial statements. Afund is a grouping of related accounts that is used to maintain control over resources that have been

segregated for specific activities or objectives. Parmer County, like other state and local governments, uses fund accounting to ensure

and demonstrate compliance with finance-related legal requirements. All of the funds of Parmer County can be divided into two
categories: govemmental funds and fiduciary funds.

t2



STATE OF TEXAS
Parmer County

Management's Discussion and Analysis
December 31,2015

Governmental Funds. Governmental funds are used to account for essentially the same functions reported as governmental

activities in the govemment-wide financial statements. However, unlike the govemment-wide financial statements, governmental

fund financial statements focus on neor-term inflows and outJlows of spendable resources, as well as on balances of spendable

resources available at the end of the calendar year. Such information may be useful in evaluating a govemment's near-term financing

requirements.

Because the focus of govemmental firnds is narrower than that of the govemment-wide financial statements, it is useful to compare

the information presented for governmental funds with similar information presented for governmental activities in the government-

wide financial statements. By doing so, readers may better understand the long-term impact of the govemment's near term financing

decisions. Both the govemmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in
fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmenlal activities.

Parmer County has three govemmental fund types: the general fund, special revenue funds, and the debt service fund. Information is

presented separately in the governmental fund balance sheet and statement ofrevenues, expenditures, and changes in fund balances

for the general fund, the farm to market fund, and the debt service fund, which are considered to be major funds. Data from the other

nonmajor governmental funds are combined into a single, aggregated presentation. Individual fund data for each of these nonmajor
governmental funds is provided in the form of combining statements elsewhere in this report.

Parmer County adopts an annual appropriated budget for its general fund, farm to market fund, and various other special revenue

funds. A budgetary comparison statement has been provided for the general fund, the farm to market fund, the debt service fund, and

the nonmajor special revenue funds to demonstrate compliance with these budgets.

The basic governmental fund financial statements can be found at Exhibits A-l and A-2 of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the govemment. Fiduciary

funds are not reflected in the government-wide financial statement because the resources of those funds are not available to supporl

Parmer County's own programs.

The basic fiduciary fund financial statement can be found at Exhibit C- I of this report.

Notes to the financial statements. The notes provide additional information that is essential to a full understanding of the data

provided in the government-wide and fund financial statements. The notes to the financial statements can be found on pages 29

through 47 ofthis report.

Other information. The combining statements referred to earlier in connection with nonmajor governmental funds are presented

immediately following the Required Supplementary Nformation. Combining and individual fund statements and schedules can be

found on pages 58 through 66 ofthis report.

13



STATE OF TEXAS
Parmer County

Management's Discussion and Analysis
December 31,2015

Governm ent-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government's financial position. In the case of Parmer

County, assets and deferred outflows of resources exceeded liabilities by 59,791,232 atthe close of the most recent calendaryear.
The County had revenues that exceeded expenditures during the year in the amount of $163,150 which increased net position in the

current year as a result ofoperations.

Parmer County's net position reflects its investment in capital assets (e.g., land, buildings, other improvements, and furniture and

equipment) less any related debt used to acquire those assets that is still outstanding. This net position category of $3,453,6 I 7 reflects

that Parmer County has more net cost value than debt related to its capital assets. The County uses these capital assets to provide

services to citizens; consequently, these assets are not available for future spending. Although the County's investment in its capital

assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from other

sources, since the capital assets themselves cannot be used to liquidate these liabilities.

Parmer County's Net Position
December 31,2015

Governmental Activities

2015 2014

Current and other assets

Capital assets

Total assets

Deferred outflows of resources

Current liabilities
Noncurrent liabilities

Total liabilities

Net position:
Net investment in capital assets

Restricted for:
Debt service

Records management

Other purposes - special revenue

Unrestricted

Total net position

$ 6,589,539

5,237,790

$ 11,827,319

$ 275,ooo

$ 424,190
1,886,897

$ 2,311,087

$ 3,453,617

340,303

126,031

2,228,656
3,642,625

$ 9,791,232

$ 6,613,354

5,037,803

$ I 1,651,157

s-
371,531

$ 2,175,842

$ 2,974,918

329,871

I 13,893

2,3t9,900
3,736,733

$ 9,475,3 15
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STATE OF TEXAS
Parmer County

Management's Discussion and Analysis
December 31,2015

Changes in Net Position

The County's total revenues of $5,505,641 and expenses of $5,342,491 resulted in a change in net position of $163,150 as a result of
County operations. The County also had a restatement of net position of (59,229) related to the implementation of GASB Statement

Nos. 68 and 71. Comparative information for changes in net position is shown below.

Parmer County's Change in Net Position
December 31, 2015

Governmental Activities

Revenues:

Program revenues:

Charges for services

Operating grants and contributions
General revenues:

Property and other taxes

Fines and forfeitures
Interest income

Miscellaneous income

Gain (Loss) on disposal of assets

Total revenues

Expenses:

General government
Judicial
Legal
Public safety

Health and welfare
Road and bridge
Interest on long-term debt

Total expenditures

Increase (decrease) in net position

Net position - beginning
Net position - restatement

Net position - as restated

Net position - ending

2015

$ 884,5s7

94,612

3,981,637

19,755

220,179
304,901

5,505,641

l, l3 9,795

725,877
267,633

I,446,095
105,346

1,613,704

45,051

5,342,491

163,150

9,475,375
(9,229)

9,466,146

$ 9,629,296

s 932,549
123,762

3,870,200
13 8,320

43,352

186,399

118,694

5,413,276

902,226

710,762

417,603

7,323,270

97,837

1,614,258

50,497

5,116,393

296,883

9,778,492_

2014

9,178,492

$ 9.47s,37s
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STATE OF TEXAS
Parmer County

Management's Discussion and Analysis
December 31,2015

Financial Analysis of the Government's Funds

As noted earlier, Parmer County uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

The focus of Parmer County's governmental funds is to provide information on near-term inflows, outflows, and balances of

spendable resources. Such information is useful in assessing Parmer County's financing requirements. In particular, unassigned

fund balance may serve as a useful measure of a govemment's net resources available for spending at the end of the calendar year.

As of the end of the current calendar year, Parmer County's governmental funds reported combined ending fund balances of
$3,301,192, a decrease of $3 14,306 in comparison with the prior year. Approximately 43 percent of this total amount, $1,512,010,

constitutes unassigned fund balance, which is available for spending at the government's discretion. The remainder of fund balance

is restricted for special revenue purposes to indicate that it is not available for new spending.

The general fund is the chief operating fund of the County. The unassigned fund balance represents 43%o of the total general fund

expenditures or approximately 5 months of operating equity.

Budgetary Highlights

The final budget for the General fund reflected a deficit of $616,486 which decreased the fund balance. Budget amendments to

expenditures were made during the year within the general fund departments. The actual expenditures were $207,990 less than the

final budgeted amounts, and actual revenues were $688 more than the final budgeted amounts. This resulted in a favorable budget

variance of$208,678.

In the Farm to Market combined fund, the final budget reflected a deficit of $256,658 which decreased the fund balance. Budget

amendments to expenditures were made during the year within the Parm to Market fund precincts.The actual expenditures were

$92,778 more than the final budgeted amounts and actual revenues were $1,721 less than the final budgeted amounts. This resulted in

an unfavorable budget variance of$94,499.

In the Debt Service fund, the final budget reflected a excess of $924 which increased the fund balance. The actual expenditures were

$100 less than the hnal budgeted amounts. The actual revenues were $13,335 less than the final budgeted amounts. This resulted in an

unfavorable budget variance of $ 1 3,23 5.

Capital Asset and Debt Administration

Capital Assets

Parmer County's investment in capital assets for its govemmental activities as of December 31, 2015, amounts to $5,237,780 (net of
accumulated depreciation). This investment in capital assets includes land, buildings and improvements, machinery and equipment,

and vehicles. The table below shows the summarized capital assets of Parmer County as of December 31,2015 and December 31,

2014.

16



STATE OF TEXAS
Parmer County

Management's Discussion and Analysis
December 31,2015

Parmer County's Capital Assets

December 31, 2015

Governmental Activities

Land
Buildings and improvements

Machinery and equipment

Total

s 43,472

2,673,419
2,520,889

$ s,237,780

2014

$ 43,472

2,778,417

2,215,914
$ 5,037,803

2015

Additional information on Parmer County's capital assets can be found in Note 5 on page 37 of this report.

Long-Term Debt

. Certificates of Obtigation . At the end of the current calendar year, the County had outstanding ceftificates of obligation of
$1,685,000.

. Notes Payable and Capitat Leases. The County's notes payables and capital leases at December 31,2014 were $3 16,563.

Economic Factor and Next Year's Budgets and Rates

. The property tax rate for 2016 is set at 0.5135 for maintenance and operations and at 0.0281 for debt service, for a total tax rate of
0.5416.

. The average unemployment rate for Parmer County was 2.5 percent for the period February 2015 through March 2016 according

to Bureau of Labor Statistics estimates. This compares favorably to a statewide average of 4.5 percent and a national average of 5.3

percent during the same time period.

. The agricultural economy is stable to improving after emerging from a prolonged drought in the previous four years.

- Construction of one major wind farm should begin in 2016. Prospects are good for additional wind farms in the county in

subsequent years. These projects are expected to generate significantly higher tax revenues in2017 and beyond.

. The county plans no major construction projects in2016, but has budgeted for additional improvements to its information

technology infrastructure.

All of these factors were considered in preparing Parmer County's budget for the 2016 calendar year.

Req uest for Information

This financial report is designed to provide a general overview of Parmer County's finances for all those with an interest in the

government's finances. Questions conceming any of the information provided in this report or requests for additional financial

information should be addressed to the Office of the County Treasurer, Parmer County, P.O. Box 454, Farwell, TX'79325.
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STATE OF TEXAS
Parmer County

Statement of Net Position
December 31, 2015

Exhibit A-1

Govemmental
Activities

$ 3,119,408

3,210,454
115,622

22,102

65,632

787,266

275,000

$ 72,102,319

s 77,893

17,444

138,853

190,000

424,r90

214,187

177 ,710
1,495,000

1,886,897

2,311,087

3,236,217

340,303

1,639,657

126,031

767,399
3,681,625

9,791,232

Total cunent assets 6'445'484

Noncurrent assets

Restricted cash and cash equivalents 144,055

Capital assets 9,273,747

Less: accumulated depreciation @,035,967)

Total noncurrent assets 5,381,835

Total assets 11,827,319

Assets

Current assets

Cash and cash equivalents

Receivables:

Property taxes, net of allowance

Fines and forfeitures, net of allowance and due to others

Deferred outflows of resources

Differences between expected and actual experience

Net difference between projected and actual earnings

Employei contributions subsequent to the measurement date

Total deferred outfl ows of resources

Total assets and deferred outflows ofresources

Liabilities
Current liabilities

Accounts payable

Accrued interest

Current portion ofnotes and capital leases payable

Current portion of certificates of obligation payable

Total curent liabilities

Noncurrent liabilities
Net pension liability
Notes and capital leases

Certificates of obligation

Total noncurrent liabilities

Total liabilities

Net position
Net investment in capital assets

Restricted for:

Debt service

Maintenance of roads

Records management

Other purposes - special revenue

Unrestricted

Total net position

Total liabilities and net position

The accompanying notes are an integral part of these financial statements

20
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STATE OF TEXAS
Parmer County

Statement of Activities
For the Year Ended December 31,2015

Exhibit A-2

Program Revenues

Functions/Programs Expenses

$ 1,138,785 $ 148,742 $ 5,000 $ (985,043)

725,877 161,996 49,454 (514,427)

267,633 (267,633)

1,446,095 233,642 9,537 (1,202,916)
105,346 (105,346)

1,613,704 502,173 30,621 (1,080,910)

45,051 (45,051)

Charges for
Services

$ 5,342,491 $ 1,046,553 $ 94,612

General revenues:

Taxes:

Property
Interest income

Miscellaneous income

Gain on disposal of capital assets

Total general revenues

Change in net position

Net position - beginning
Net position - restatement (Note 16)

Net position - beginning, as restated

Net position - ending

Net (Expense)

Operating Revenue and
Grants and Changes in Net

Contributions Position

Primary government
General govemment
Judicial
Financial administration
Public safety

Health and welfare
Road and bridge

Interest on long-term debt

Tot al gov ernment al a ctiv it i e s

3,981,637

19,755
220,179
304,901

4,s26,472

325,146

9,475,315
(9,229)

9,466,086

$ 9,791,232

The accompanying notes are an integral part of these financial statements
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STATE OF TEXAS
Parmer County
Balance Sheet

Governmental Funds
December 31,2015

Exhibit B-l
Page I of2

Nonmajor
General Farm to Debt Service Governmental

Fund Market Fund Fund Funds Total
Assets

Cash and cash equivalents $ 1,579,815 $ 965,899 $ 148,941 $ 568,808 $3,263,463
Receivables;

Property taxes, net of
allowance

Fines and forfeitures, net of
2,146,682 636,753 188,671 238,348 3,210,454

allowance and due to others 115,622 - 115,622

Deferred inflows of resources

Unavailable revenue - properly taxes 2,A6,682 636,753 188,671 238,348 3,210,454

Total deferred in/lows of resources 2,146,682 636,753 188,671 238,348 3,210,454

Fund balances

Spendable

Restricted for:

Total qssets

Liabilities and fund b al ances

Liabilities
Accounts payable

Total liabilities

General county operations

Records management

Maintenance of roads

Judicial
Public safety

Debt service expenditures

Unassigned

Total fund balances

Total liabilities, deferred in/lows of
r es our ces, and fund b al anc es

$3,842,1l9 $1,602,652 $ 337,612 $ 807,156 $6,589,539

$ 57,396 $ 14,94s $ - $ 5,552 $ 77,893

57,396 14,945 - 5,552 77,893

153,572 153,572

126,031 - 126,031
- 950,954 - 161,134 1,112,088

206,249 206,249

148,94r

The accompanying notes are an integral part of these furancial statements

22

42,301 42,301
- 148,941

1,5 l2,olo : 1,512,010

1,638,041 950,954 148,941 563,256 3,301,192

$3,842,119 $1,602,6s2 $ 337,612 $ 807,156 $6,589,539



STATE OF TEXAS
Parmer County

Governmental Funds

Reconciliation of the Balance Sheet to the Statement of Net Position
December 31,2015

Amounts reported for govemmental activities in the Statement of
Net Position is different because:

Fund balances - total governmental funds

Capital assets used in governmental activities are not financial resources

and, therefore, are not reported in the funds

Delinquent properry taxes not collected within sixty days after year end

are not considered "available" revenues and are considered to be

unavailable revenue in the fund financial statements, but are considered

revenue in the Statement of Activities

Deferred outflows of resources related to pensions are applicable to future periods and

therefore, are not reported in funds

Employer contributions subsequent to measurement date

Projected and actual earnings on pension assets

Net difference between expected and actual experience

Certain liabilities, including bonds payable, and current and long-term portions

ofaccrued compensated absences, are not due and payable in the current
period and, therefore, are not reported in the funds:

Accrued interest payable

Net pension liability
Loans and capital leases

Certifi cates of obligation

Net position - govemmental activities

The accompanying notes are an integral part of these financial statements

23
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3,301,192

5,237 ,780
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22,102

(r7,444)
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STATE OF TEXAS
Parmer County

Statement of Revenues, 

o;x;ffi;;,T*:1,t".r.' 
in Fund Balances

For the Year Ended December 31. 2015

Exhibit B-2
Page I of2

Total

Nonmajor
Farm to Debt Service Governmental

General Fund Market Fund Fund Funds

Revenues:

Taxes:

Property
Intergovernmental:

State operating grants

Fines, forfeitures and settlements

Licenses and permits
Charges for services

Investment income

Miscellaneous
Total revenue

Expenditures:
Current:

General govemment
Judicial
Financial administration
Public safety

Health and welfare
Road and bridge

Capital outlay
Debt service:

Principal
Interest

Administration fee

Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources (uses)

Loan proceeds

Transfers in
Transfers (out)

Total other financing s ources (uses)

Net change infund balances

Fund balances - beginning ofyear

Fund balances - end ofyear

- 1,244,100

61,908 400,400

$ 2,459,449

63,991

19,312

348,140

I1,381
109,735

1,1 18,137

602,502
273,659

1,317,512
106,361

20,000

132

39,000

$ 724,898

30,621

499,1 08

3,065
5,1 84

110,444

$ 2 18,599 $ 273,271

176,928_

2,62s_

$ 3,676,217

94,612
176,928

518,420

351,205

19,755

220,179
565

3,012,008 1,373,320 219,164 452,824 5,057,316

68.722

6,135

178,400

200,000

- l, I 18,137

133,444 735,946
- 273,659

4,535 1,322,047
- 106,361

- l,244,loo
- 462,308

- 278,722
- 47,342
- 400

190,000

41,075

400

3,500,211 1,719,357 231,475 137,979 5,589,022

(488,203) (346,037) (t2,3tt) 314,845 (s3 1,706)

217,400
200,000

39,000 378,400

(200,000) (200,000)
(200,000) 217,400

114,845 (314,306)(449,203) 32,363 (12,311)

2,087,244 918,591 161,252 448,411 3,615,498

$ 1,638,041 $ 950,954 $ 148,941 $ 563,256 $ 3,301,192

The accompanying notes are an integral part of these financial statements
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STATE OF TEXAS
Parmer County

Reconciliation of the Statement of Revenues, Expenditures and Changes

in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended December 31,2015

Amounts reported for governmental activities in the Statement of Activities
are different because:

Net change in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. However, in the Statement

of Activities, the cost of those assets is allocated over their estimated useful lives

and reported as depreciation expense. In addition, the value ofassets traded in is
recognized in the Statement of Activities, where it is offset by the book value of
capital assets disposed.

Capital expenditures

Value received on trade in of capital assets

Depreciation expense

Book value ofcapital assets disposed

Revenues in the Statement of Activities that do not provide current f,urancial

resources are not reported as revenue in the funds:

Change in unavailable revenue related to properfy taxes receivable

Governmental funds report County pension contributions as expenditures. However

in the Statement of Activities, the cost of pension benefits earned net of employee

contributions is reported as pension expense

Counry pension contributions
Pension expense

The issuance oflong-term debt (e.g. bonds, notes, leases) provides current financial

resources to governmental funds, while the repayment of the principal of long-term

debt consumes the current financial resources of governmental funds. Neither

transaction, however, has any effect on the Statement of Activities:

Decrease in accrued interest payable

Loan proceeds

Principal payments on certificates of obligation

Principal payrnents on notes and leases payable

Change in net position of governmental activities

The accompanying notes are an integral part of these financial statements
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(314,306)

462,308
629,493

(567,232)
(324,592)

305,420

187,266

(t17,224)

2,691
(217,400)

190,000

88,722
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STATE OF TEXAS
Parmer County

Statement of Fiduciary Assets and Liabilities
Agency Funds

December 31,2015

County District County
Juvenile Attorney Check Attomey Check Attomey

Probation Fund Collection Collection Forfeiture Fund

District
Attorney

Forfeiture Fund

Assets

Cash

Total assets

Liabilities

Due to others

Totql liabilities

$ 3,887 $ 28,876 $ 4,970 $ 4,753 $ 79,163

$ 3,887 $ 28,876 $ 4,970 $ 4,753 $ 79,163

$ 3,887 $ 28,876 $ 4,970 $ 4,753 $ 79,163

$ 3,887 $ 28,876 $ 4,970 $ 4,753 S 79,163

The accompanying notes are an integral part of these financial statements
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Exhibit C-l
Page I of2

District District Parmer County Parmer County Bovina

Attorney Attorney Attorney County Clerk District Clerk Permanent Permanent

Special Fund Seizure Fund Pretrial Fund Trust Accounts Trust Accounts School Fund School Fund

$ :,02q $ 15,188 $ 8,073 $ 59,700 s 45,721 $ 727,493 $ 552,786

-$3,679$15,188$8,073$59,700$,45,721 $727,493$552,786

- $ 3,679 $ 15,188 $ 8,073 $ 59,700 $ 45,721 $ 727,493 $ 552,786

$ 3,679 s 15,188 $ 8,073 $ 59,700 $ 45,721 $ 727,493 $ 552,786

The accompanying notes are an integral part of these hnancial statements
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STATE OF TEXAS
Parmer County

Statement of Fiduciary Assets and Liabilities
Agency Funds

December 31,2015

Parmer County
Parmer County Jail Parmer County Other

Sheriff Commissary Inmate Trust Departments

$ 4,093 $ 17,491 $ 4,956 $ 125,909 $ 1,686,738

Exhibit C-1

Page 2 of 2

Assets

Cash

Total assets

Liabilities

Due to others

Tolql liabilities

$ 4,093 $ 17,491 $ 4,956 $ 125,909 $ 1,686,738

$ 4,093 $ 17,491 $ 4,956 $ 125,909 $ 1,686,738

$ 4,093 $ 17 ,491 $ 4,956 $ 125,909 $ I ,686,73 8

The accompanying notes are an integral pan of these financial statements
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State ofTexas
Parmer County

Notes to the Financial Statements
December 31,2015

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The authority of county govemments and their specific functions and responsibilities are created by and dependent upon laws

and legal regulations of the Texas State Constitution and Vernon's Annotated Civil Statutes. Parmer County (the "County")
operates under a county judge/commissioners' court type govemment as provided by state statute. The Commissioners' Court
has governance responsibilities over all activities related to the County. The County is not included in any other
governmental "reporting entity" as defined by Govermnental Accounting Standards Board (GASB), Statement No. 14, "The
Financial Reporting Entity." There are no component units included within the reporling entity.

The County provides the following services to its citizens: public safety, public transportation (roads and bridges), health and

welfare, judicial and legal, and general and financial administrative services.

This summary of significant accounting policies of the County is presented to assist in the understanding of the County's

financial statements. The financial statements and notes are the representation of the County's management who is

responsible for their integrity and objectivity. The financial statements of the County have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to government units.

During the year ended December 31,2015, the County adopted GASB Statements No.68, Accounting and Financial
Reporting for Pensions - an Amendment of GASB Statement No. 27 ('GASB 68"), and No. 71, Pension Transition for
Contributions Made Subsequent to the Measurement Date - an Amendment of GASB Statement No. 68 ("GASB 71").
These two Statements are required to be implemented at the same time. GASB 68 addresses accounting and financial
reporling for pensions that are provided to the employees of state and local govemments through pension plans that are

administered through trusts that have the following characteristics:

o Contributions from employers and nonemployer contributing entities to the pension plan and eamings on those
contributions are irrevocable.

o Pension plan assets are dedicated to providing pensions to plan members in accordance with the benefit terms.

. Pension plan assets are legally protected from the creditors of employers, nonemployer contributing entities, and the
pension plan adminishator. If the plan is a delmed benefit plan, plan assets are also legally protected from creditors of
the plan members.

GASB 68 establishes standards for measuring and recognizing liabilities, assets, defened outflows of resources, deferred
inflows ofresources, and expense/expenditures related to pensions. For defined benefit pensions, this Statement identifies the

methods and assumptions that should be used to project benefit payments, discount projected benefit payments to their
actuarial present value, and attribute that present value to periods of employee service. As a result of the implementation of
GASB 68, the government recognized a net pension liability (asset) CT{PL" or 'NPA") measured as of a date no later than
the end of its prior fiscal year. If the govemment employer makes a contribution to the pension plan subsequent to the
measurement date but prior to the end of the current fiscal year, GASB 68 requires the govemment to recognize that
contribution as a deferred outflow of resources. In addition, GASB 68 requires the recognition of deferred outflows of
resources and deferred inflows of resources for changes in the NPL or NPA that arise from other types of events, but does not
require the government to recognize begiming deferred outflows of resources or deferred inflows of resources if the amounts
are not practical to estimate.

At transition to Statement 68, Statement 7l requires the employer or nonemployer contributing entity to recognize a
beginning deferred outflow of resources for its pension contributions made subsequent to the measurement date of the
beginning net pension liability (asset) but before the start of the govemment's fiscal year, thus avoiding possible
understatement of an employer or nonemployer contributing entity's beginning net position and expense in the initial period
of implementation.

This pronouncement has materially impacted the financial statements and additional disclosures are included in the notes to
the financial statements to highlight the effects.
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State ofTexas
Parmer County

Notes to the Financial Statements
December 31,2015

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A. Financial Reporting Entity

In evaluating how to define the County for financial reporting purposes, management has considered all potential component
units. The decision to include any potential component units in the financial reporting entity was made by applying the
criteria set forth in GASB Statements No. 14, No. 39, and No. 61. Blended component units, although legally separate
entities, are in substance part of the govemment's operations. Each discretely presented component unit is reported in a

separate column in the government-wide financial statements to emphasize that it is legally separate from the government.

The basic-but not the only-criterion for including a potential component unit within the reporting entity is the goveming
body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the
selection of governing authority, the designation of management, the ability to significantly influence operations, and

accountability for fiscal matters. A second criterion used in evaluating potential component units is the scope of public
service. Application of this criterion involves considering whether the activity benefits the govemment and/or its citizens.

A third criterion used to evaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the govemment is able to exercise oversight
responsibilities. Finally, the nature and significance of a potential component unit to the primary govemment could warrant
its inclusion in the reporting entity. Based upon the application of these criteria, the County does not have any component
units required to be reported under GASB Statements, as amended by GASB Statement No. 39 and GASB Statement No. 61.

B. Goyernment-l4tide and Fund Financiql Stqtements

The govemment-wide financial statements (i.e., the Statement of Net Position and the Statement of Activities) report
information on all of the nonfiduciary activities of the primary govemment. For the most part, the effect of interfund activity
has been removed from these statements. Governmental activities, which normally are supported by taxes and

intergovernmental revenues, are reported separately from business-type octivitles, which rely to a significant extent on fees

and charges for support. The County does not have any business-type activities.

In the government-wide Statement of Net Position, the governmental activities column (a) is presented on a consolidated
basis by column and (b) is reported on a full accrual, economic resource basis, which recognizes all long-term assets and

receivables as well as long-term debt obligations. The County's net position is reported in three parts - net investment in
capital assets; restricted net position; and unrestricted net position.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment is offset by
program revenues. Direct expenses are those that are clearly identif,rable with a specific function or segment. Program
reyenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Taxes and other items not properly included among progr.un revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental fi.rnds and fiduciary funds, even though the latter are excluded
from the govemment-wide financial statements. Major individual govemmental funds are reported as separate columns in the
fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the accrual
basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded when eamed and expenses are

recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues
in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all the eligibility
requirements of time, reimbursement, and contingencies imposed by the provider are met.
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State ofTexas
Parmer County

Notes to the Financial Statements
December 31,2015

NOTE I - SUMMARY OF SIGNIFICAIIT ACCOUNTING POLICIES (continued)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued)

Govemmental fund frnancial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues

are considered to be available when they are collectible within the current period or soon enough thereafter to pay liabilities
of the current period. For this purpose, the govemment considers revenues to be available if they are collected within 60 days

of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual

accounting. However, debt service expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payrnent is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all considered to be

susceptible to accrual and so have been recognized as reyenues ofthe current fiscal period. Sales and use taxes are classified
as derived tax revenues and are recognized as revenue when the underlying exchange takes place and the revenues are

measurable and available. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed

by the provider have been rnet. Only the portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are considered to be

measurable and available only when cash is received by the govemment.

Program revenues included in the Statement of Activities are derived directly from the program itself or from parties outside

the County's taxpayer or citizerry, as a whole; program revenues reduce the cost of the frurction to be financed from the

County's general revenues. Program revenues are categorized as (a) charges for services, which include revenues collected
for fees and use of County facilities, etc., (b) program-specific operating grants, which includes revenues received from state

and federal sources to be used as specified within each program grant agreement, and (c) program-specific capital grants and

contributions, which include revenues from state sources to be used for capital projects. Intemally dedicated resources are

reported as general reyenltes rather than as program revenues. Likewise, general revenues include all taxes.

The County reports all direct expenses by function in the Statement of Activities. Direct expenses are those that are clearly
identifiable with a function. The Counf does not curently employ indirect cost allocation systems. Depreciation expense is

specifically identified by function and is included in the direct expense of each function. Interest on general long-term debt is

considered an indirect expense and is reported separately on the Statement of Activities.

When both restricted and unrestricted resources are available for use, it is the County's policy to use restricted resources frrst,
then unrestricted resources as they are needed.

Under the requirements of GASB Statement No. 34, the County is required to present certain of its governmental frrnds as

major based upon certain criteria. The major funds presented in the fund financial statements include the following:

The General Fund is the general operating fund of the County. It is used to account for all financial resources of the
general government, except those required to be accounted for in another fund.

The Farm to Market (ormerly Road and Bridge)Fund is a special revenue fund of the County. It is used to account
for the expenditures ofthe four different precincts and for the highway and street expenditures.

The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general long-
term debt principal, interest and related costs.

Additionally, the govemment reports the following agency fund:

Fiduciary funds are purely custodial (assets equal liabilities) and do not involve measurement of results of
operations. The County's fiduciary flrnds are used to account for the collection and payment of property taxes and
special fees to other governmental agencies.

As a general rule the effect of interfund activity has been eliminated from the govemment-wide financial statements.

Amounts reported as program revenues include l) charges to customers or applicants for goods, services, or privileges
provided, and 2) operating grants and contributions.
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State ofTexas
Parmer County

Notes to the Financial Statements
December 31,2015

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Assets, Deferued Outflows of Resources, Liabilities, Deferred In/lows of Resources, and Net Position or Fund Balance

Deposits and Investments: The County's cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.

State statues authorize the County to invest in obligations of the U.S. Treasury or the State of Texas, Certihcates of Deposit,
certain Municipal Securities, Money Market Savings Accounts, repurchase agreements, bankers' acceptances, mutual funds,
investment pools, guaranteed investment contracts, and common trust funds.

The Cor.rnty is required by Governmental Code Chapter 2256,Public Funds Investment Act (PFIA), to adopt, implement, and
publicize an investment policy. That policy must address the following areas: l) safety or principal and liquidity, 2) portfolio
diversification, 3) allowable investments, 4) acceptable risk levels, 5) expected rates of retum, 6) maximum allowable stated

maturity of portfolio investments, 7) maximum average dollar weighted maturity allowed based on the stated maturity date

for the portfolio, 8) investment staff quality and capabilities, and 9) bid solicitation preferences for certificates of deposit.

Receivables and Payables: lnterfund activity is reported as either loans, services provided, reimbursements, or transfers.
Loans are reported as interfund receivables and payables as appropriate and are subject to elimination upon consolidation. -
Services provided, deemed to be at market or near market rates, are treated as revenues and expendifures/expenses.
Reimbursements are when one fund incurs a cost, charges the appropriate benefiting funds, and reduces its related cost as a

reimbursement. All other interfund transactions are treated as transfers. Transfers between governmental funds are netted as

part of the reconciliation to the govemment-wide financial statements.

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve account in
applicable governmental funds to indicate that they are not available for appropriation and are not expendable available
financial resources.

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated portion that is expected
to be uncollectible. ln the govemment-wide and govemmental fund financial statements, delinquent properfy taxes are

recorded as revenue when levied net of estimated refunds and uncollectable amounts.

Property taxes are levied on October I't in conformity with Subtitle E, Texas Property Code. Property taxes uncollected after
February l't are considered delinquent. The taxes attach as an enforceable lien on property as of January l't to secure the
payment of all taxes, penalties, and interest ultimately imposed. The Parmer County Appraisal District assesses and collects
properly taxes for the Cor,nty. The County is permitted by the Municipal Finance Law of the State to levy taxes up to $1.25
per $100 of appraised valuation for general services, permanent improvements, lateral road, and jury fund purposes other
than the payment of principal established by the Attomey General of the State of Texas. The tax rates for the year ended

December 31, 2015 per $100 valuation were as follows:

Fiscal Year Ending Fiscal Year Ending
1213U2016 12/3y20r5

G.P.A.

Debt Tax
Farmto Market (F.M.)

0.4055 0.3907

0.0281

0.1080

0.0341

0. l 048

0.5416 0.5296

Restricted Assets: Restricted assets consist of those funds expendable for operating purposes but restricted by donors or
other outside agencies as to the specific purpose for which they may be expended. The Farm to Market Fund is used to report
resources set aside for expenditures related to the rnaintenance or construction of highways and streets. The Debt Service
Fund is used to report resources set aside for the payment oflong-term debt principal and interest. Funds set aside for records
management within the General Fund are restricted by Texas law

J/.



State ofTexas
Parmer County

Notes to the Financial Statements
December 31,2015

NOTE I - SUMMARY OF SIGNIFICANT ACCOUI\TING POLICIES (continued)

Assets
Buildings and improvements
Other improvements
Machinery and equipment

D. Assets, Deferued Outflows of Resources, Liabilities, Deferred InJlows of Resources, and Net Position or Fund Balance
(continued)

Capital Assets: Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,

sidewalks, and similar items), are reported in the applicable governmental activities column in the government-wide f,urancial

statements. Capital assets are dehned by the government as assets with an initial, individual cost of more than $5,000
(amount not rounded) and an estimated useful life in excess of one year. Such assets are recorded at their historical cost or
estimated historical cost if purchased or constructed. Donated assets are recorded at estimated fair market value at the date of
donation. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets

lives are recorded as expenses and not capitalized. Renewals and betterments which materially extend the useful lives of the

capital assets are capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. No interest was included as part
ofthe cost ofcapital assets under construction.

Property, plant, and equipment of the primary government are depreciated using the straight line method over the following
estimated useful lives:

Years
40

5-20
3- l0

Deferred Outflows of Resources: In addition to assets, the balance sheet reports a separate section for deferred outflows of
resources. This separate financial statement element, deferred outflows of resources, represents a use of net position that
applies to a future period(s) and so will not be recognized as an outflow of resources (expenditr.re) until that time. The
County has three types of items that qualif, for reporting in this category. Accordingly, the items, differences between
expected and actual experience of $22,102, net difference between projected and actual eamings of $65,632, and employer
contributions subsequent to the measurement date of $187,266, are considered deferred outflows of resources. These amounts
are reported in the Statement of Net Position. These amounts are deferred and recognized as outflows of resources the next
period.

Pensions: For purposes of measuring the net pension liability (asset), deferred outflows of resources and deferred inflow of
resources related to pensions, and pension expense, information about fiduciary net position of the County's employees'
pension plan (TCDRS) and additions to/deductions from TCDRS fiduciary net position have been determined on the same

basis as they are reported by the TCDRS. For this purpose, beneht payments (including refunds of employee contributions
are recognized when due and payable in accordance with the benefit terms. lnvestments are reported at fair value.

Accrued Expenses: Accrued expenses are comprised of the payroll expenditures based on amounts eamed by the employees
through December 31,2015, along with applicable Texas County and District Retirement System (TCDRS), FICA, and

Medicare accruals.

Deferred Inflows of Resources: In addition to liabilities, the balance sheet reports a separate section for deferred inflows of
resources. This separate financial statement element represents an acquisition of net position that applies to a future period(s)
and so will not be recognized as an inflow of resources (revenue) until that time. Revenue must be susceptible to accrual
(measurable and available to finance expenditures ofthe current fiscal period) to be recognized.lf assets are recognized in
connection with a transaction, but those assets are not yet available to finance expenditures ofthe current fiscal period, then
the assets must be offset by a corresponding liability for deferred inflows of resources. The County has items which arise
under the modified accrual basis of accounting that qualifies for reporting in this category. Accordingly, the item, unavailable
revenue - properly taxes, is reported only in the governmental funds balance sheet. This amount is deferred and recognized as

an inflow of resources in the period that the amount becomes available. The County has recorded $3,210,454 related to
property taxes, which are considered "unavailable."
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State ofTexas
Parmer County

Notes to the Financial Statements
December 31,2015

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Assets, Deferred Outflows of Resources, Liqbilities, Deferred InJlows of Resources, and I',let Position or Fund Balance
(continued)

Long-Term Obligations: In the govemment-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the governmental activities Statement of Net Position. For bonds issued after GASB Statement No.
34 was implemented, bond premiums and discounts, are deferred and amortized over the life of the bonds using the effective
interest method. For fund lurancial reporting, bond premiums and discounts, are recognized in the period the bonds are

issued. Bond proceeds are reported as an other hnancing source, net ofthe applicable premium or discount. Issuance costs,

even if withheld from the actual net proceeds received, are reported as debt service expenditures.

Fund Balance Classification Policies and Procedures: For committed fund balance, the County's highest level of decision-
making authority is the Commissioner's Court. The formal action that is required to be taken to establish a frmd balance
commitment is the Commissioner's Court.

For assigned fund balance, the Commissioner's Court or an official body to which the Commissioner's Court delegates the
authority is authorized to assign amounts to a specific purpose. The authorization policy is in governmental frmds other than
the general fund, assigned fund balance represents the amount that is not restricted or committed. This indicates that
resources in other govemmental funds are, at a minimum, intended to be used for the purpose of that fund.

For the classification of fi.rnd balances, the County considers restricted or unrestricted amounts to have been spent when an

expenditure is incurred for the purposes for which both restricted and unrestricted fund balance is available. Also for the
classification of fund balances, the County considers committed, assigned, or unassigned amounts to have been spent when
an expenditure is incurred for purposes for which amounts in any of those unrestricted fi.lnd balance classifications could be

used.

Restricted Fund Balance: At December 31,2015, the County has presented restricted fund balance on the governmental
funds balance sheet in the amount of $712,197 for various County operations as restricted by enabling legislation. The details
of these fund balance items are located on the govemmental funds Balance Sheet on page 22.

Minimum Fund Balance Policy: The County does not have a policy for maintaining a minimum amount of fund balance for
operations.

Net Position: Equity is classified as net position and displayed in three components:

a. Net investment in capital assets: Consists of capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.

b. Restricted net position: Consist of net position with constraints placed on the use either by (l) extemal groups such
as creditors, grantors, contributors, or laws or regulation of other govemments; or (2) law through constitutional
provisions or enabling legislation.

c. Unreshicted net position: All other net position that does not meet the definition of "restricted" or "net investment in
capital assets."

Estimates: The preparation of financial statements in conformifl with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts and

disclosures. Accordingly, actual results could differ from those estimates. Significant estimates in the County's financial
statements include the allowance for uncollectible accourts for prope{ taxes and fines and fees, and the useful lives of
capital assets.
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State ofTexas
Parmer County

Notes to the Financial Statements
December 31,2015

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOI.JNTABILITY

Budgetary Information

Annual budgets of the County are prepared prior to October I't and must be approved by resolution of the Commissioner's

Court. Once the budget has been formally approved, any amendments must also be approved by the Commissioner's Court.

A separate budget is prepared for each fund. Line items within each budget may be over-expended; however, it is not legally
permissible to over-expend any budget in total at the fund level.

These budgets are prepared on the Non-GAAP cash budgetary basis. Budgetary basis expenditures exclude encumbrances.

The budget secures appropriation of funds for only one year. Carryover funds must be re-appropriated in the budget of the

subsequent fiscal year.

The budgetary information presented in these financial statements has been properly amended by Commissioner's Court in
accordance with the above procedures.

The accompanying Statements of Revenues, Expenditures, and Changes in Fund Balance - Budget (Non-GAAP Budgetary
Basis) and Actual present comparisons of the legally adopted budget with actual data on a budgetary basis.

Since accounting principles applied for purposes of developing data on a budgetary basis differ significantly from those used

to present financial statements in conformity with GAAP, a reconciliation of resultant basis, perspective, equity and timing
differences in the excess (deficiency) ofrevenues and other sources off,rrancial resources for the year ended December 31,

2015 is presented. Reconciliations between the Non-GAAP budgetary basis amounts and the financial statements on the

GAAP basis by fund can be found on each individual budgetary statement.

NOTE 3 - DEPOSITS AIID IIIVESTMENTS

Statutes authorize the County to invest in l) obligations of the U.S. Treasury of the State of Texas,2) certificates of deposit,
3) certain municipal securities, 4) money market savings accounts, 5) repurchase agreements, 6) bankers acceptances, 7)
mutual funds, 8) investment pools, 9) guaranteed investment contracts, and l0) common trust funds. The County is required
by Govemmental Code Chapter 2256, Public Funds lnvestment Act (PFIA), to adopt, implement, and publicize an

investment policy. That policy must address the following areas: 1) safety or principal and liquidity, 2) portfolio
diversification, 3) allowable investments,4) acceptable risk levels, 5) expected rates of return, 6) maximum allowable state

maturity of portfolio investments, 7) maximum average dollar weighted maturity allowed based on the stated maturity date

for the portfolio, 8) investment staff quality and capabilities, and 9) bid solicitation preferences for certificates of deposit. All
invested funds of the County properly followed State investments requirements as of December 31,2075.

Deposits of flrnds may be made in interest or noninterest bearing checking accounts in one or more banks or savings and loan
associations within the geographical boundaries of the Courty. Deposits may be made to the extent that they are insured by
an agency of the United States or collateralized as required by statute. The financial institution must provide pledged

collateral for 100% of the deposit amount in excess of the deposit insurance.

All of the County's accounts at an insured depository institution, including all noninterest-bearing transaction accounts, will
be insured by the FDIC up to the standard maximum deposit insurance amount of $250,000 for time and savings deposits,
and, separately, up to the standard maximum deposit insurance amount of $250,000 for demand deposit accounts.

Custodial credit risk - deposits. Custodial credit risk is the risk that in the event of a bank failure, the County's deposits may
not be returned to it. The County does not have a deposit policy for custodial credit risk. At December 37,2015, $4,555,962
of the County's bank balance of $5,055,962 was exposed to custodial credit risk. Although the $4,555,962 was uninsured, it
was collateralized by collateral held by the pledging bank's trust deparfment, not in the County's name. None of the County's
deposits were uninsured and uncollateralized at December 31,2015.
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NOTE 3 - DEPOSITS AND INVESTMENTS (continued)

Muleshoe Security State Total
State Bank Bank

Amount of deposits $ 4,503,176 $ 552,786 $ 5,055,9A
FDIC coverage (250,000) (250,000) (500,000)

Total uninsured public tunds 4,253,176 302,786 4,555,962

Collateralized by securities held
by pledging institutions or by its
trust department or agent in

other than the County's name 4,253,176 302,786 4,555,962

Uninsuredanduncollaterahzpd $ - $ - S -

Collateral requirerrrent (lO0%) $ 4,253,176 $ 302,786 $ 4,555,962

Pledged securities 6,478,311 307,731 6,786,042

Over (under) collateralized $ 2,225,135 $ 4,945 $ 2,230,080

The types of collateral are limited to direct obligations of the United States Government and all bonds issued by any agency,
district, or political subdivisions of the State of Texas.

The County utilizes pooled accounts for sorne of their funds. The General, Special Revenue, and Agency Funds are all in
multiple accounts. Separate accounts also exist for Sheriffs Office confiscation related funds, District Attorney's Office
confiscation related funds, and County Attomey forfeiture funds.

Cash designated as restricted on the financial statements is cash held within the State Fees Special Revenue Fund. The use of
these funds is restricted by statutes of the State of Texas.

Reconciliation to the Statenrent ofNet Pos ition

Cash and cash equivalents perE>'&ibit A-l $ 3,119,408

Restricted cash and cash equivalents per E*ribit A-1 144,055

Cash and cash equivalents per E*ribit C-l 1,686,738

Total cash and cash equivalents 4,950,201

Add: outstanding checks 125,800

kss: deposits in transit and other items (20,039)

Bank balance of deposits $ 5,055,962
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NOTE 4-RECEIVABLES

Receivables as of December 31, 2015 are as follows:

General

Fund

Farm

to Market Debt Service

Funds Fund

Nonnnjor
Covemmental

Funds Total

Propefiy tares

Other receivables:

Fines

l,es s:

allowance for doubtful
accounts(propefty tax)

allowance for doubtful
accounts (fines)

due to others (fines)

Total net receivables

NondepreciaHe assets:

Iand

Total nondepreciable as sets

Depreciable assets:

Buildings and improvements

Other improvements

Machinery and equipment

Total depreciable as s ets

Accumulated depreciation

Govemmental activities capital assets, net

$ 2,221,993

2,704,152

(75,3 I l)

(2,441,619)

(146,911)

658,531 195,290

(6,619)

24,710 S 3,322,524

- 2,704,152

(21,778) (8,362) (112,070)

$ 2,262,304 $ 636,753 $ 188,671 $ 238,348 $ 3,326,076

In accordance with GASB Nos. 33 and 65, property tax revenues in the amount of $3,210,454, net of allowance, that were

not collected within the period of availability or were for a subsequent levy year and not collected within the period of
availability, have been reclassified as deferred inflows of resources - unavailable revenue in the governmental fund financial
statements.

NOTE5_CAPITALASSETS

The changes in capital assets for the year ended December 3 I , 2015 are as follows:

- (2,441,61e)

Balance Additions/
12l3lll4 Transfers in

Retirements/

Transfers out

Balance

12l3Uls

$ 43,472 $

43,472

4,079,995

265,788

4,690,508

9,036,291

(4,04r,960)

$ s,037,803

1,091,80;

1,091,801

(s67,232)

$ s24,s69

(8e7,817)

(897,817)

573,225

$ (324,592)

43,472

4,079,995

265,788

4,884,492

9,230,275

(4,03s,e57)

$ s,237,780

)t
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NOTE 5 - CAPITAL ASSETS (CONTII\UED)

During the current year, the County traded in a2010 Caterpillar Motor Grader for a new 2015 Caterpillar Motor Grader. The
trade in value of the 2010 Caterpillar Motor Grader was $171,750 and the book value was $100,595. The County recorded a
capitalized cost on the government wide furancial statements in the amount of $240,150 which was the actual cost of the new
Motor Grader, while only recording $68,400 in the fund furancial statements, which was financed through CAT Financial, as

the expenditure, which included the trade in value. This resulted in a gain of $71,155 as noted in Exhibit A-2 and a
reconciling item of $171,750 for capital outlay expenditures as noted at Exhibit B-2.

During the current year, the County traded in a2009 Caterpillar Motor Grader for a new 2015 Caterpillar Motor Grader. The
trade in value of the 2009 Caterpillar Motor Grader was $155,000 and the book value was $91,064. The County recorded a
capitalized cost on the govemment wide hnancial statements in the amount of $265,000 which was the actual cost of the new
Motor Grader, while only recording $110,000 in the fund financial statements as the expenditure, which was financed
through CAT Financial, which included the trade in value. This resulted in a gain of $63,936 as noted in Exhibit A-2 and a
reconciling item of $155,000 for capital outlay expenditures as noted at Exhibit B-2.

During the current year, the County traded in a2007 Caterpillar Motor Grader for a new 2015 Caterpillar Motor Grader. The
hade in value of the 2007 Caterplllar Motor Grader was $124,000 and the book value was $23,750. The County recorded a
capitalized cost on the govemment wide financial statements in the amount of $264,410 which was the actual cost of the new
Motor Grader, while only recording $140,410 in the fund furancial statements as the expenditure, , which included the trade
in value. This resulted in a gain of $ 100,250 as noted in Exhibit A-2 md a reconciling item of $ 124,000 for capital outlay
expenditures as noted at Exhibit B-2.

During the current year, the County traded in a 2010 Caterpillar Motor Grader for a new 2015 Caterpillar Motor Grader. The
trade in value of the 2010 Caterpillar Motor Grader was $167,750 and the book value was $106,332. The County recorded a

capitalized cost on the government wide financial statements in the amount of $236,340 which was the actual cost of the new
Motor Grader, while only recording $68,590 in the fund furancial statements as the expenditure, , which included the trade in
value. This resulted in a gain of $61,418 as noted in Exhibit A-2 ard a reconciling item of $167,750 for capital outlay
expenditures as noted at Exhibit B-2.

During the current year, the County traded in a2011 Chely Tahoe for a new 2014 Chevy Tahoe. The trade in value of the
201 I Chevy Tahoe was S 10,993 and the book value was $2,85 I . The County recorded a capitalized cost on the government
wide financial statements in the amount of $36,959 which was the actual cost of the new Chevy Tahoe, while only recording
$25,966 in the fund financial statements as the expenditure, which included the trade in value. This resulted in a gain of
S8,142 as noted in Exhibit A-2 and a reconciling item of $10,993 for capital outlay expenditures as noted at Exhibit B-2.
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NOTE 5 - CAPITAL ASSETS (CONTII\UED)

Capital outlay reconciliation:

$ 1,091,801 Capitaloutlay listed above

(171,750) Trade in of 2010 Caterpillar Motor C,rader

(155,000) Trade in of 2009 Caterpillar Motor Gader
(124,000) Trade in of 2007 Caterpillar Motor Gader
(167,750) Trade in of 2009 CaterpillarMotorC-rrader

(10,993) Trade in of 2011 Chevrolet Tahoe

$ 462,308 Capital outlay per E)hibit B-2

Gain on disposal of capital assets reconciliation:

$ 71,155 C-ain on trade in of 2010 Caterpillar Motor Cn'ader

63,936 Gain on trade in of 2009 Caterpillar Motor Gader

100,249 Cain on trade in of 2007 Caterpillar Motor Crader

61,418 Cain on trade in of 2009 Caterpillar Motor Crader

8,142 C-ain on trade in of 201 I Chevrolet Tahoe

$ 304,900 Gain on disposal of capital assets per E*ribit A-2

Depreciation eryense was charged to functions/programs ofthe prinnry govemment as follows:

Crovemmental A ctivit ie s

General govemrnent

Public safety

Road & bridge

ts 
Total depreciation eryense

$ 29,637

147,5s9

390,042

$ 567,232

NOTE 6 - LONG-TERM OBLIGATIONS

The following is a summary of changes in general long-term debt:

Balance Balance Due Within
l2l3ll14 Additions Retirements l2l3lll5 One Year

land notes $46,606$$(22,624)$23,982$23,982
Equipnrent capital leases 141,279 217,400 (66,098) 292,581 114,871

Certificates of obligation 1,875,000 : (l9o,ooo) l,685,000 l9o,ooo

Total $ 2,062,885 $ 217,400 $ (278,722) $ 2,001,563 $ 328,853

The following is a summary of the debt service requirements of the land note:

Year Principal Interest Total
2016$'23,982$1,439$2s,At
Total$23,982$1,439$25,A1
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NOTE 6 - LONG-TER]\{ OBLIGATIONS

The following is a summary of debt service requirements for the certificates of obligation:

Year Principal lnterest Total

2016 $ 190,000 $ 37,275 $ 227,275

2017 205,000 33,325 238,325

2018 195,000 29,325 224,325

2019 210,000 24,7s0 234,750

2020 215,000 19,437 234,437

2021-2023 670,000 25,499 695,499

Total $ 1,685,000 $ 169,611 $ 1,854,611

The following is a summary of the debt service requirements of the equipment capital leases:

Year Princioal Interest Total

2ot6 $ 114,871 $ 6,615 $ 121,486

2017

2018

20t9

98,046 4,293 102,339

51,129 1,922 53,051

2853s 7r3 29,248

Total $292,581 $13,5439223,825

Land Note
Farm to Market Precinct #3 borrowed S125,000 from Nathan and Fern Tharp for the purpose of acquiring 3.76 acres of land

and a barn. Principal and interest paynents are due annually on January l5th, maturing in January 2016. This is a 6.0Yo

interest note. The outstanding balance at December 31,2015 was $23,982.

Certifi cates of Obligation
01f.b*ury 23,2}l2,the County entered into a limited tax refunding bond series 2012 in the amount of $2,080,000 due in

annual installments on February f5th, with interest rates of 2.0%oto2.5ohpaid semiannually on February l5th and August 15n

through February 2023.The balance at December 31, 2015 is $1,685,000

Eouioment Caoital Leases

Farm- to Market Precinct #l borrowed $98,500 from Security State Bank for the purpose of acquiring a Motor Grader.
principal and interest payments are due annually. The note matures rn2017. This is a2.5%o percent interest note. The

outstanding balance at December 31,2015 was $50,465.

Farm to Market Precinct #l borrowed $66,500 from CAT Financial for the purpose of acquiring a Motor Grader. Principal

and interest payments are due annually. The note matures in 2017. This is a 2.2oh percent interest note. The outstanding

balance at December 31,2015 was $44,716.

Farm to Market precinct #l borrowed $68,400 from CAT Financial for the purpose of acquiring a Motor Grader. Principal

and interest payments are due annually. The note matures in 2018. This is a2.2Yo percent interest note. The outstanding

balance at December 31,2015 was $68.400.

Farm to Market precinct #2 borrowed $ I 10,000 from CAT Financial for the purpose of acquiring a Motor Grader. Principal

and interest payments are due annually. The note matures in 2019. This is a2.5oh percent interest note. The outstanding

balance at December 31,2015 was $l 10,000.

The General Fund financed a purchase in the amount of $39,000 from Net Data Corp. for the purpose of acquiring RVI

software. Prrncipal and interest payments are due annually. The note matures in 2016. This is a 0olo percent interest note. The

outstanding balance at December 31,2015 was $19,000.
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NOTE 7 _ INTERFUND TRA-I\SFERS

Transfers within the County are for the purposes of subsidizing operating functions on a routine basis. Resources are

accumulated in a fund to support and simplify the administration of various projects or programs. Interfund transfers are

transactions between funds transfening funds out of one fund to support the operations of another fund.

Transfers In Transfer Out Amount

Farmto Market Fund (Precinct 1) Contingency Fund

Farmto Market Fund (Precinct 2) Contingency Fund

Farmto Market Fund (Precinct 3) Contingency Fund

Farmto Market Fund (Precinct 4) Contingency Fund

$ s0,000

50,000

50,000

50,000

$ 200,000

NOTE 8 - TCDRS RETIREMENT PLAI\

Plan Descriplror.' Substantially all of Parmer County's full-time employees participate in a nontraditional, def,ured benefit
pension plan in the statewide Texas County and District Retirement System (TCDRS). The Board of Trustees of TCDRS is

responsible for the administration of the statewide agent multiple-employer public employee retirement system consisting of
nontraditional defured benefit pension plans. TCDRS in the aggregate issues a comprehensive annual financial report
(CAFR) on a calendar year basis. The CAFR is available upon written request from the TCDRS Board of Trustees at P.O.

Box 203 4, Austin, T exas 7 87 68-203 4.

The plan provisions are adopted by the goveming body of the County, within the options available in the Texas state statutes

goveming TCDRS (TCDRS Act). Members can retire at ages 60 and above with 8 or more years of service, with 30 years of
service regardless of age, or when the sum of their age and years of service equals 80 or more. Members are vested after 8

years of service but must leave their accumulated contributions in the plan to receive any employer-financed benefit.
Members who withdraw their personal contributions in a lump sum are not entitled to any amounts contributed by their
employer.

Benefit amounts are determined by the sum of the employee's contribution to the plan, with interest, and employer-fmanced
monetary credits. The level of these monetary credits is adopted by the goveming body of the employer within the actuarial
constraints imposed by the TCDRS Act so that the resulting benefits can be expected to be adequately financed by the

employer's commitment to contribute. At retirement, death, or disability, the benefit is calculated by converting the sum of
the employee's accumulated contributions and the employer-financed monetary credits to a monthly annuity using annuity
purchase rates prescribed by the TCDRS Act.

Funding Policy: The County has elected the annually determined contribution rate (ADCR) plan provisions of the TCDRS
Act. The plan is funded by monthly contributions from both employee members and the employer based on the covered
payroll of the employee members. Under the TCDRS Act, the contribution rate of the employer is actuarially determined
annually. The employer contributed using the actuarially determined rate of 5.81% for the months of the accounting year in
2015,and 8.81% for the months in the accounting year in2014. The contribution rate payable by the employee members for
calendar years 2015 and 2014 was the rate of 7.0o/o as adopted by the governing body of the Corurty. The employee
contribution rate and the employer contribution rate may be changed by the goveming body of the employer within the
options available in the TCDRS Act.

Net Pension Liabililt (Asset) - The TCDRS pension liability (asset) amounts, net pension liability (asset) amounts, and

sensitivity information were based on an annual actuarial valuation performed as of December 31, 2014. The TCDRS
pension asset amounts were rolled forward from the valuation date to the Plan year ending December 31,2014, using
generally accepted actuarial principles. Therefore, the employer's portion was established as of the measurement date
December 31,2014.
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NOTE 8 - TCDRS RETIREMENT PLAN (continued)

Other Key Acluarial Assumplions. The actuarial assumptions that determined the total pension asset as of December 31,
2074 were based on the results of an actuarial experience study for the period January 1,2009 - December 31,2012, except
where required to be different by GASB 68.

Valuation date Dec.31,2013 Dec.3l,20l4
Measurement date Dec. 31,2013 Dec.3l,20l4

Reporting date Employer Beg. Fiscal Year Employer FYE

The long-term expected rate of return on TCDRS assets is determined by adding expected inflation to expected long-term
real returns, and reflecting expected volatility and correlation. The capital market assumptions and information shown below
are provided by TCDRS' investment consultant, Cliffuater LLC. The numbers shown are based on January 2015 information
for a 7-10 year time horizon.

Note that the valuation assumption for long-term expected retum is re-assessed at a minimum of every four years, and is set

based on a3}-year time horizon; the most recent analysis was performed in 2013. See Milliman's TCDRS Investigation of
Experience report for the period January |, 2009 - December 31, 2013 for more details.

Asset Class

Crometric Real

Rate of Retum
Target @ryected minus

Allocation (l) Inflation) (2)

US Equities Dow Jones U.S. Total Stock Market Index 16.50% 5.35%

Private Equrty Cambridge Associates Global Private Equity & 12.00% 8.35yo

Venture Capital Index (3)

GlobalEquities MSCIWorld (net)Index 1.50% 5.65%

lntemational Equitites - Developed 50% MSCI World ExUSA (net) + 50% MSCI 11.00% 5.35%

World exUSA 100% Hedged to USD (net) Index

Intemational Equitites - Enrerging 50% MSCI EM Standard (net) Index+ 50% 9.00% 6.35%

MSCI EM 100% Hedged to USD (net) Index

Investment-Gade Bonds Barclays Capital Aggregate Bond Index 3.00y" 0.55%

High-Veld Bonds Citigroup High-Veld Cash-Pay Capped Index 3.00% 3.75o/o

Opportunistic Credit Citigroup High-Yeld Cash-Pay Capped Index 5.00y" 5.54yo

Direct I-ending Citigroup High-Yeld Cash-Pay Capped Index 2.00% 5.80%

Distressed Debt Citigroup High-Yeld Cash-Pay Capped Index 3.00% 6.75yo

REIT Equities 67% FTSENAREIT Equity REITs Index+ 33% 2.00o/o 4.00o/o

FRSE EPRA/NAREIT Clobal Real Estate Index

Commodities Bloomberg Commodities Index 2.00% -0.20%

Master Limited Partnerships (MLPs) Alerian MLP lndex 2.00% 5.30%

Private Rea[ Estate Partnerships Cambridge Associates Real Estate Index(4) 3.00% 7.2V/o

Hedge Funds Hedge Fund Research, lnc. (IIFRI) Fund of 25.00yo 5.l5yo

Funds Conposite Index

rTarget asset allocation adopted at the April 2015 TCDRS Board meeting.
2Geometric real rates of retum in addition to assumed inflation of 1.7%o, per Cliffivater's 2015 capital market assumptions.
3lncludes vintage years 2006-present of Quarter Pooled Horizon IRRs.
alncludes vintage years2007-present of Quarter Pooled Horizon IRRs.

Benchmark
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NOTE 8 - TCDRS RETIREMENT PLAN (continued)

Net Pension Uatility (Asset)

Total pension liability
Fiduciary net position

Net pension liability

Fiduciary net position as a%o of total pension liability

December 31, 2013 December 3l 2014

$ 7,061,795 $

6,866,423

195,372

97.23%

7,502,935

7,299,749

214,187

97.15%

The total pension liability was determined by an actuarial valuation as of the valuation date, calculated based on the discount
rate and actual assumptions below.

December 31,2013 December 31,2014

Discount rate

long-term erpected rate of retum, net of investment

epense

8.10%

8.lUYo

Changes in Net Pension Liability (Asset)

8.10%

8.llYo

lncrease (Decrease)

Total Pension

Liability

$ 7,061.795

Fiduciary Net
Position

$ 6,866,423 $

Net Pension

Liability (Asset)

Balance as ofDecember 31. 2013

Changes forthe year:

Service cost
Interest on total pension liability (l)
Effect of economic/denngraphic gains or

los s es

Refund of contributions
Benefit payments

Administrative eryenses

Member contributions
Net investment income

Enployer contributions

Other (2)

Balances as of Decemb er 31, 2014

256,298

565,881

29,470

(24,887)

(38s,622)

(24,887)

(38s,622)

(5,,148)

t47,899

477,401

186,143

t95,372

256,298

565,881

29,470

5,448

(147,8e9)

(477,401)

(1 86,143)

26,839 (26,839)

7,502,93s97,288,748$214,187

lReflects the change in the liability due to the time value of money. TCDRS does not charge fees or interest.
2Related to allocation of system-wide items.
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NOTE 8 - TCDRS RETIREMENT PLAII (continued)

Differences between eryected and actual eryerience

Net difference between projected and actual earnings on

pens ion plan investments

County's contributions subsequent to the measurenrent date

Total

Year ended December 3l:
2015

2016

2017

2018

$ 275,000

Amounts currently reported as deferred outflows of resources and deferred inflows of resources related to pensions, excluding

contributions made subsequent to the measurement date, will be recognized in pension expense as follows:

Defened Outflow
ofResources

22,\02

6s,632

t87.266

23,776

23,776

23,776

16,406

Sensitivity of the Employer's proportionste share of the nel pension liabilily (assel) to changes in the discount rsle. The

following tatle showi the sensitivity of the net pension liability (asset) to changes in the discourt rate. In particular, the tables

present the County's net pension liability (asset) in the plan that the County participates in, under the current single rate

assumption, as if ii were calculated using a discount rate one percentage point lower (7 .10%) or one percentage point higher

(910%) than the single discount rate.

Current

l7o Decrease Discount Rate l7o Increase

7.100 8.10% 9.10%

County's proportionate share ofthe net

pension liability (asset)

$ 1,006,492 214,187 _q_(448,6e!).

Payables to the pension plan: At December 31,2015 there were no contributions due and payable to the plan for the

County.

NOTE9-RISKMANAGEMENT

The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and

omission; and natural disasters. During calendar year 2015, the County purchased commercial insurance to cover general

liabilities. There were no significant reductions in coverage in the past calendar year and there were no settlements

exceeding insurance coverage for each ofthe past three calendar years.
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NOTE 10 - OPERATING LEASE - LESSOR

The County has entered into an oil and gas lease with Pioneer Natural Resources Purchasing. This lease covers 100% of the
County's unleased minerals in leagues 315, 316 and 317. The lease proceeds for 2015 were $265,663 which were deposited
into the Parmer County Permanent School Fund. Both the Permanent and Available School Funds are considered agency
funds. Therefore, these firnds are being held for the benefit of a third party and cannot be used to address activities or
obligations of the govemment. The lease proposal will also bring a 20%o annual royalty.

NOTE 11 - CONTINGENT LIABILITIES

The County is party to various claims and lawsuits arising in the normal course of business. The County is insuredthrough
the Texas Association of Counties Risk Management Pool. In the opinion of management, the outcome of these matters will
not have a material effect on the financial position of the County.

NOTE 12_COMMITMENTS

The County does not have any significant construction or other significant commitments as of December 31, 2015.

NOTE 13 - SUBSEQUENT EVENTS

The date to which events occurring after December 31,2015, the date of tlre most recent balance sheet, have been evaluated
for possible adjustment to the financial statement or disclosures is May 19,2016, which is the date on which the financial
statements were issued.

NOTE 14 - CONCENTRATIONS

The County depends on financial resources flowing from, or associated with, both the constituents of the County and the
State of Texas. Because of this dependency, the County is subject to changes in the specific flows of intergovernmental
revenues based on modifications to Federal and State laws and Federal and State appropriations.

NOTE 15 - JOINT POWERS AGREEMENTS

Bovina. and Cilv of Farwell

Participants: Parmer County
Bovina Independent School District
Friona lndependent School District
City of Bovina
City of Farwell

Description: Parmer Coturty will lease the Automark voting machines to the participants listed above for
specific dates as needed.

Terms of agreement: January 1,2015 through December 31,2015
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NOTE 15 - JOINT POWERS AGREEMENTS (continued)

Housine of Prisoners Parmer Countv and Curr.v County

Participants: Parmer County
Curry County

Description: The Parmer County Detention Center will house prisoners from Curry County at its facility in
Farwell, Texas on a space available basis.

Terms of agreement: January l, 2010 through December 75,2015

Amount of project: Curry County will pay $45 per day

NOTE 16 - NET POSITION RESTATEMENT

The County has a prior period a-djustm ent of $9,229, which was required for implementation of GASB Statement No. 68 and
GASB Statement No. 71. The adjustment reflects a beginning net pension asset of $195,372 and a beginning defened
outflow of resources - employer contributions subsequent to measurement date of $186,143.

NOTE 17 - OTHER REQUIRED INDIVIDUAL FUND DISCLOSI]RES

Generally accepted accounting principles require disclosures of certain information concerning individual funds including:

Excess ofexpenditures over appropriations: The following funds exceeded approved budgetary authority for the year ended
December 31,2015.

Farmto Market Fund $ 92,778

This over-expenditure of budget was due to a joumal entry to recognbn capital outlay
eryenditures for the purchase of equipment under a capital lease.

Jury Fund $ +t
This over-eryenditure ofbudget was due to no budget adjustment being nrade at year end

for excess eryenses.

State Fees Fund $ 125,928

This fund is not budgeted by the County.

NOTE 18 - SUBSEQUENT PRONOUNCEMENTS

In February 2015, GASB Statement No. 72 Fair Value Measurement and Application, was issued. Effective Date: The
provisions of this Statement are effective for financial statements for periods beginning after June 15, 2015. Earlier
application is encouraged. The County will implement this standard during the fiscal year ended December 31,2016. The
County is still evaluating how this pronouncement will affect the financial statements.

ln June 2015, GASB Statement No. 73 Accounting and Financial Reportingfor Pensions and Related Assets That Are Not
within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and 6& was issued.
Effective Date: The provisions of this Statement are effective for financial statements for periods beginning after June 15,

2016. Earlier application is encouraged. The County is still evaluating how this pronouncement will affect the County.

In June 2015, GASB Statement No. 74 Financial Reportingfor Postemployment Benefit Plans Other Than Pension Plans,
was issued. Effective Date: The provisions of this Statement are effective for fiscal years beginning after June 15, 2016. This
pronouncement will not effect the County's financial statements.
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State ofTexas
Parmer County

Notes to the Financial Statements
December 31,2015

NOTE 18 - SUBSEQUENT PRONOUNCEMENTS (continued)

In June 2015, GASB Statement No. 75 Accounting and Financial Reporting for Postemployment Benefits Other Than

Pensions, was issued. Effective Date: The provisions of this Statement are effective for fiscal years beginning after June 15,

2017 . The standard will be implemented during the fiscal year ended December 3 I , 201 8. This pronouncement will not effect

the County's financial statements.

In Jnne 2015, GASB Statement No. 76 The Hierarchy of Generally Accepted Accounting Principles for State and Local
Governments, was issued. Effective Date: The provisions of this Statement are effective for financial statements for periods

beginning after June 15, 2015. Earlier application is encouraged. The County will implement this standard during the hscal

year ended December 31,2016. The County does not expect this pronouncement to have a material effect on the financial
statements.

In August 2015, GASB Statement No. 77 Tax Abatement Disclosures, was issued. Effective Date: The provisions of this
Statement are effective for financial statements for periods beginning after December 15,2015. Earlier application is

encouraged. The County will implement this standard during the f,rscal year ended December 31,2017. The County is still
evaluating how this pronouncement will affect the f,rnancial statements.

In December 2015, GASB Statement No. 78 Pensions Provided through Certain Multiple-Employer Defined Benefit Pension

Plans, was issued. Effective Date: The provision of this statement are effective for financial for periods beginning after
December 15,2015. Earlier application is encouraged. The County is still evaluating how this pronouncement will affect the

financial statements.

In December 2015, GASB Statement No. 79 Certain External Investment Pools and Pool Participanl.r, was issued. Effective
Date: The provision of this statement are effective for furancial for periods beginning after June 15,2075, except for the

provision paragraphs 18, 19, 23-26 and 40, which are effective for financial for periods beginning after December 15,2015.
Earlier application is encouraged. The County is still evaluating how this pronouncement will affect the financial statements.

In January 2016, GASB Statement No. 80 Blending Requirements for Certain Component Units, an amendment to Certain

Provisions of GASB Statement No. 14, was issued. Effective Date: The provision of this statement are effective for furancial
for periods beginning after June 15, 2016. Earlier application is encouraged. The County is still evaluating how this
pronouncement will affect the f,rnancial statements.
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STATE OF TEXAS
Parmer County
General Fund

Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended December 31,2015

Budgeted Amounts

Schedule I

Variances
Favorable

(Unfavorable)
Final to ActualOriginal

$ 2,553,971

50,300
17,500

366,750

27,500
50,000

3,066,021

2,553,971

50,300

17,500

366,750
27,500

2,459,449

Final Actual

Revenues:

Taxes

Property
Intergovernmental income :

State operating grants

Fines, forfeitures and settlements

Charges for services

Investment income

Miscellaneous
Total revenues

Expenditures:
Current:

General administration
Judicial
Financial administration
Public safety

Health and welfare
Capitaloutlay
Debt Service:

Principal
Interest

Total expenditures

Excess ( defi ciency) of r ev enues ov er expenditur es

Other financing sources (uses)

Designated cash (budgeted increase in cash)

Loan proceeds

Transfers in

Transfers (out)

Total other financing sources (uses)

Net change infund balance

Fund balance - beginning ofyear

Fund balance - end ofyear

109,735

(94,522)

13,691

1,812

36,091
(16,1 l9)
59,735

63,991

19,312

402,841

11,381

50,000

3,066,021 3,066,709 688

904,9t0
629,999

290,996
1,396,665

120,555

120,900

1,108,291

645,100

290,996
1,396,665

120,555

120,900

1,067 ,594
s99,360

273,617

1,305,835

106,893

101,084

20,000

134

40,697

45,740

17,379

90,830

13,662

19,816

(20,000)
(134)

207.990

208,678

3,464,025

(398,004)

398,004

398,004

Net change in fund balance (non-GAAP budgetary basis)

Adjustments to revenues for receivables

Adjustments to expenditures for accruals and accounts payable

Net change in f,md balance (GAAP)

616,486

3,474,517

(407,808)

39,00;
(616,486)

39,000

616,486 39.000

(368,808)

1,948,623

(577,486)

(368,808)

1,948,623

$ 1,579,815

$ (368,808)

(s4,701)

(25,694)

$ (44e,203)

$ I,s79,8 l5

See independent auditors' report
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STATE OF TEXAS
Parmer County

Farm to Market Combined Special Revenue Funds

Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended December 3 I . 2015

Budgeted Amounts
Original

$ 7s2,491

32,050
503,050

6,000

9,200
72,250

Final

72,250
7,375,041

Actual

Schedule II
Page I of2

Variances
Favorable

(Unfavorable)

Final to Actual

Revenues:

Taxes:

Property
Intergovernmental income

State operating grants

Licenses and permits

Charges for services

Investment income
Miscellaneous

Total revenues

Expenditures:
Precinct #l

Salaries and fringe benefits

Insurance

Materials and supplies

Fuel
Conference

Other
Total Precinct #l

Precinct #2

Salaries and fringe benefits
Insurance

Materials and supplies

Fuel
Conference

Other
Total Precinct #2

Precinct #3

Salaries and fringe benefits

Insurance

Materials and supplies

Fuel
Conference
Other

Total Precinct #3

Precinct #4

Salaries and fringe benefits

Insurance

Materials and supplies

Fuel
Conference
Other

Total Precinct ll4

752,491

32,050
503,050

6,000

9,200

724,898

30,621

4gg, I 08

3,065

5,1 84

110,444

1,373,320

(27,593)

(1,429)
(3,e42)
(2,935)
(4,016)
38. I 94

(1,721)1.375.041

207,092
9,832

21,850

42,750
3,000

27,500

207,092
9,832

21,850

42,750
3,000

27,500

209,332

9,149
19,158
?5 65?

) q)\
15,449

291,666

181,334

8,168

19,699

41,834

1,887

19,963

272,885

(2,240)
683

2,692

7,097

75

12,051

20,358312.024 312.024

200,936
8,088

10,550

46,500

3,000

200,936
8,088

10,550

46,500
3,000

19,602

(80)
(9,149)
4,666

1,1 l3
9,13729.100 29,100

201,035

9,489
9,650

61,400

3,500
2s,750

212,360
9,489

21,352
61,400

3,500

298.174 298,174 25.289

3,053

2,78r
1,209

( 18,481)

20,803

664
(621)

6,3ss

2s.750

216,683
l0,l4l
27,457

43,911

1,415
37,191

330,798310,824 333.8s 1

222,150
7,645
8,850

62,750
2,s00

21,450
325,345

257,031
7,645
8,850

' 62,750
2,500

21,450
360,226

254,250
6,436

27,331
41,947

1,836

22,071

See independent auditors' report
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STATE OF TEXAS Schedule II
Parmer County Page 2 of 2

Farm to Market Combined Special Revenue Funds
Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended December 31.2015

Variances
Budgeted Amounts Favorable

Original Final Actual Final to Actual
Capital outlay

Precinct #l
Prectnct#2
Precinct #3

Precinct #4

Total capital outlay

Debt service:

Precinct #1:

Principal
Interest

Precinct #2:

Principal
Interest

Precinct #3:

Principal
Interest

Precinct #4:

Principal
Interest

Total debt service

Total expenditures

50,000

30,000

50,000 68,400 (18,400)
30,000 1 10,000 (90,000)

- 22,624 (22,624)

2,800 2,796 4

120,000 176,034 153,410 22,624

60,405 68,590 68,590

260,405 324,624 400,400 (75,776)

- 46,098 (46,098)
- 3,339 (3,339)

2,800

2.800 2,800 74,857 (72,057)

1,509,572 1,631,699 t,724,477 (92,778)

$ 27,243

s.120

Excess (deficiency) of revenues over expenditu""t _@_ (256,658) (351,157) (94,499)

Other financ ing s ourc es (uses)

Designated cash (budgeted increase in cash) (65,469) 56,658 - (56,658)
- 178,400 178,400

200,000 200,000 200,000

Total otherfinancing sources (uses) 134,531 256,658 378,400 121,742

- 27,243 27,243

_ 938,656 938,656

$$$965,899$965,899

Loan proceeds

Transfers in

Net change infund balance

Fund balance - beginning ofyear

Fund balance - end ofyear

Net change in fund balance (non-GAAP budgetary basis)

No adjustments to revenue

Adjustments to expenditures for accruals and accounts payable

Net change in fund balance (GAAP)

52
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Total Pension Liability
Service cost

Interest on total pension liability
Effect of economic/demographic (gain) or losses

Benefit payments/refunds of contributions

Net change in total pension liability

Total pension liability, beginning

Total pension liability, ending (a)

Fiduciary Net Position
Employer contributions
Member contributions
lnvestment income net of investment expenses

Benefit payrnents/refunds of contributions
Administrative expenses

Other

Net change in fiduciary net position

Fiduciary net position, beginning
Fiduciary net position, ending (b)

Net pension liability i (asset) : (a) - (b)

Fiduciary net position as aYo of total pension liability

Pensionable covered payroll

Net pension liability as a o/o of covered payroll

* The amounts presented were determined as of December

information for l0 years. However, until a full l0-year trend

which information is available.

Schedule III

2015 Measurement

Date (As of and for
the year ended

December 31.2014)

s 256,298
565,881

29,470
(410,s09)

441,140

7 ,061,795
$ 7,s02,935

$ 186,143

r47,899
477,401

(410,509)
(5,448)
26,939

422,325

6,866,423

$ 7,288,748

214.187

97.15%

2,112,847

10.14%

31. This schedule is presented to illustrate the requirement to show

is compiled, Parmer County will present information for those years for

STATE OF TEXAS
Parmer County

Schedule of Changes in the County's Net Pensjon Asset and Related Ratios

Last l0 Fiscal Years*

See independent auditors' report
See notes to required supplementary information
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STATE OF TEXAS Schedule IV
Parmer County

Schedule of County's Contributions
Texas County and District Retirement System

Last l0 Fiscal Years*

As of and for the

year ended

December 31, 2015
Actuarial determined contributions $ 187,266

Contributions in relation to the contractually required contribution (187,266)

Contribution deficiency (excess) $ -

Parmer County's covered-employee payroll $ 2,094,853

Contributions as a percentage of covered-employee payroll 8.9%

Notes to required supplementary information

Valuation Timing Actuarially determined contribution rates are calculated as of
December 31, two years prior to the end of the fiscal year in which

the contributions are reported.

Actuarial Cost Method Entry Age Normalr

Asset Valuation Method
Smoothing period 5 years

Recognition method Non-asymptotic
Corridor None

InJlation Same as funding valuation: See Appendix B to Valuation Report for Parmer County

Salary Increases Same as funding valuation: See Appendix B to Valuation Report for Parmer County

Investment Rate of Return 8.10Yo

Cost-of-Living Adjustments Cost-of-Living Adjustment for Parmer County are not considered to

be substantively automatic under GASB 68. Therefore, no -
assumption for future cost-of-living adjustment is included in the

GASB calculations. No assumption for future cost-of-living
adjustment is included in the funding valuation.

Retirement Age Same as funding valuation: See Appendix B to Valuation Report for Parmer County

Turnover Same as funding valuation: See Appendix B to Valuation Report for Parmer County

Mortality Same as funding valuation: See Appendix B to Valuation Report for Parmer County

* The amounts presented were determined as of December 31, 2015. This schedule is presented to illustrate the requirement to show

information for 10 years. However, until a full lO-year trend is compiled, Parmer County will present information for those years for
which information is available.

See independent auditors' report
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STATE OF TEXAS Statement A-l
Parmer County

Nonmaj or Governmental Funds
Combining Balance Sheet

December 31,2015

Special Revenue

Parmer

Permanent County
Total

Nonmajor
Improvement Forfeiture Contingency State Fees Governmental -

Jury Fund Fund Fund Fund Fund Funds

Assets

Cash and cash equivalents $ 61,'746 $ 153,572 $ 42,301 $ 16l,134 $ 144,055 $ 568,808
Receivables:

Property taxes, net of
allowance 11,840 47,618 

- 

178,890 

- 

238.348

Total assets $ 79,586 $ 201,190 $ 42,301 $ 340,024 $ 144,055 $ 807,156

Liabilities
Accounts payable

Total liabilities

Deferred inJlows of resources

Unavailable revenue -

property taxes

$-$$-$-$5,552$5,552

I 1,840 47,618 : 178,890 - 238,348

Total Deferred in;flou,s of resources 11,840 47,618 - 178,890 - 238,318

Fund balances

Spendable
Restricted for:

General county operations

Maintenance of roads

Judicial
Public safety

Total fund balances

Total liabilities, deferred in/lows

- 153,572

- 161,134

- 153,572

- 16l,134
67,746 138,503 206,249

- 42,301 - 42,301

67,746 153,572 42,301 t6t,l34 138,503 563,256

ofresources, andfundbalances $ 79,586 $ 201,190 $ 42,301 $ 340,024 $ 144,055 $ 807,156

See independent auditors' report
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STATE OF TEXAS
Parmer County

Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended December 31, 2015

Special Revenue
Parmer

Permanent County
Improvement Forfeiture

Fund Fund

Statement A-2

Total Nonmajor
State Fees Governmental

R.O.W. Fund Fund FundsJury Fund

Revenues:

Taxes:

Property
Fines, forfeitures and settlements

Investment income

Total revenues

Expenditures:
Current:

Judicial
Public safety

Total expenditures

Excess (deficiency) of revenues over

expenditures

Ot her fi nanc ing s ourc e s (us e s)

Transfers (out)

Total other financing s ources (uses)

Net change infund balqnces

Fund balances - beginning ofyear

Fund balances - end ofyear

$ 13,663 $ 54,654 $ $204,954 $
_ 829

276 540 187 I,100
n6,og;

522

$ 273,271
176,928

2,625
452,82413,939 55,194 1,016 206,054 176,621

7,516_
4 515

4,535

t25,928 133,444

Ds,sz; u\";:r;7,516

6,423 55,194 (3,519) 206,054 50,693 314,845

: (200,000) : (200'000)

: (200,000) I (2oo,ooo)

6,423 55,194 (3,5 l9) 6,0s4 50,693 114,845

61,323 98,378 45,820 155,080 87,810 448,411

s 67,746 $ 153,572 s 42,301 $ 161,134 $ 138,503 S 563,256

See independent auditors' report
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STATE OF TEXAS
Parmer County

Jury Fund Special Revenue Fund

Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended December 31,2015

Budgeted Amounts

Schedule V

Variances

Favorable
(Unfavorable)

Final to ActualFinal Actual

Revenues:

Taxes:

Property
Fines, forfeitures and settlements

Licenses and permits

Charges for services

lnvestment income
Miscellaneous

Total revenues

Expenditures:
Current:

General govemment

Judicial
Financial administration
Public facilities
Public safety

Health and welfare
Road and bridge

Capital outlay
Debt service:

Principal
Interest

Total expenditures

Exc es s (defic iency) of rev enue s over expenditures

Other financing sources (uses)

Designated cash (budgeted increase in cash)

Transfers in
Transfers (out)

Total other financing sources (uses)

Net change infund balance

Fund balance - beginning ofyear

Fund balance - end ofyear

l4,l 89

1,300

13,663_

27;_

urr)r_

(1,024)

15,489

7,475

15.489 13.939 (1,550)

7,475 7,516 (41)

7,475

8,014

7,475 7,516

8.014 6,423

(41)

(l,s9l)

(8,014) (8,014) t,orl

Net change in fund balance (non-GAAP budgetary basis)

No adjustments to revenues

No adjustments to expenditures

Net change in fund balance (GAAP)

See independent auditors' report
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8,014

6,423 6,423

6t,323 61,323

$ 67,746 67,746

6,423

6.423
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STATE OF TEXAS
Parmer County

Permanent Improvement Fund Special Revenue Fund

Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended December 31,2015

Budgeted Amounts
Original Final Actual

Schedule VI

Variances
Favorable

(Unfavorable)
Final to Actual

Revenues:

Taxes:

Property
Fines, forfeitures and settlements

Licenses and permits

Charges for services

Investment income
Miscellaneous

Total revenues

Expenditures:
Current:

General government

Judicial
Financial administration
Public facilities
Public safety

Health and welfare
Road and bridge

Capitaloutlay
Debt service:

Principal
Interest

Total expenditures

Exc es s (defi c iency) of rev enues ov er expenditur es

Other financing sourc es (uses)

Designated cash (budgeted increase in cash)

Transfers in
Transfers (out)

Total other financing sources (uses)

Net change infund balance

Fund balance - beginning ofyear

Fund balance - end ofyear

57,655 57,655 55.r94 (2,461)

s6,75s_

,o:

56,755_

,o:

54,654_

,o:

(2,101)

(360)

25,000 25,000 25,000

25,000 25,000

32.655 32.655 55,194 s3922

25,000

(32,655) (32,6ss_-)

Net change in fund balance (non-GAAP budgetary basis)

No adjustments to revenues

No adjustments to expenditures

Net change in fund balance (GAAP)

See independent auditors' report
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32,655

55,194

98,3 78

55,194

98.378

$ 153,572 $ 153,572

55,194

$ 55,194

$

-$



STATE OF TEXAS
Parmer County

Parmer County Forfeiture Fund Special Revenue Fund

Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended December 3l ,2015

Budgeted Amounts
Original Final Actual

Schedule VII

Variances

Favorable
(Unfavorable)

Finalto Actual

Revenues:

Taxes:

Propefty
Fines, forfeitures and settlements

Licenses and permits

Charges for services

Investment income

Total revenues

Expenditures:
Current:

General government

Judicial
Financial administration
Public facilities
Public safety

Health and welfare
Road and bridge

Capital outlay
Debt service:

Principal
Interest

Total expenditures

Exc es s (defi c i ency) of r ev enues ov er expenditures

Olher financing sources (uses)

Designated cash (budgeted increase in cash)

Transfers in
Transfers (out)

Total other financing sources (uses)

Net change infund balance

Fund balance - beginning ofyear

Fund balance - end ofyear

t9 t23 4,535 14,588

( 16,660) (3,5 19) 13,141

( r,zos)

(23e)
(1,447)2,463

79,123

2,8;_

426

829

187

1,016

4,535 14,588

,ru,uu:,

16,660 (16,660)

(3,519) (3,s le)

45,820 45,820

42,301$ 42,301

Net change in fund balance (non-GAAP budgetary basis)

No adjustments to revenues

No adjustments to expenditures

Net change in fund balance (GAAP)

(3,5 1 9)

See independent auditors' report
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Revenues:

Taxes:

Property
Fines, forfeitures and settlements

Licenses and permits

Charges for services

Investment income
Miscellaneous

Total revenues

Expenditures:
Current:

General government
Judicial
Financial administration
Public facilities
Public safety

Health and welfare
Road and bridge

Capital outlay
Debt service:

Principal
Interest

Total expenditures

Ex c e s s ( defi c i e ncy) of r ev enue s ov er exp endit ur e s

Other financing s ources (uses)

Designated cash (budgeted increase in cash)

Transfers in
Transfers (out)

Total other financing sources (uses)

Net change infund balance

Fund balance - beginning ofyear

Fund balance - end ofyear

STATE OF TEXAS
Parmer County

Contingency Fund Special Revenue Fund

Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended December 3l , 2015

Budgeted Amounts
Final Actual

Schedule VIII

Variances
Favorable

(Unfavorable)

Final to Actual

212,831 t

3,400 1,100

(7,877)

(2,300_)

216,231 2t6,231 , 206,054 (lo,l77)

216,231 216,231 206,054 (10,177)

Net change in fund balance (non-GAAP budgetary basis)

No adjustments to revenues

No adjustments to expenditures

Net change in fund balance (GAAP)

See independent auditors' report
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6,054 6,054

155,080 155,080

$ 161,134 _q t6t.t34

6,054

16,231_

16,231

6.054

$$



STATE OF TEXAS
Parmer County

State Fees Fund Special Revenue Fund
Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended December 37,2015

Budgeted Amourts
Original Final Actual

Schedule IX

Variances
Favorable

(Unfavorable)
Final to Actual

Revenues:

Taxes:

Property
Fines, forfeitures and settlements

Licenses and permits
Charges for services

Investment income
Total revenues

Expenditures:
Current:

General government
Judicial
Financial administration
Public facilities
Public safety

Health and welfare
Road and bridge

Capital outlay
Debt service:

Principal
Interest

Total expenditures

Exces s (deJic iency) of rev enues ov er expenditures

Other financing sourc es (uses)

Designated cash (budgeted increase in cash)

Transfers in
Transfers (out)

Total other Jinancing sources (uses)

Net change infund bqlance

Fund balance - beginning ofyear

Fund balance - end ofyear

s2,T;

52;

152,738_

s22

153,260 153,260

725,928_ (t25,928)

125,928 (125,928)

27,332 27,332

Net change in fund balance (non-GAAP budgetary basis)

Adjustments to revenues for fines, forfeitures, and settlements

No adjustments to expenditures

Net change in fund balance (GAAP)

)'7 11) 27,332

116,723 116,723

$ 144,055 $ 144,055

)1 1?)

23,361

See independent auditors' report
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Revenues:

Taxes:

Property
Investment income

Total revenues

Expenditures:
Debt service:

Principal
Interest

Administration fee

Total expenditures

Exces s (deficiency) of revenues over expenditures

Aher financing sources (uses)

Designated cash (budgeted increase in cash)

Transfers in
Transfers (out)

Total other financing sources (us es)

Net change infund balance

Fund balance - beginning ofyear

Fund balance - end ofyear

STATE OF TEXAS
Parmer County

Debt Service Fund

Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended December 31,2015

Budgeted Amounts
Final Actual

Schedule X

Variances
Favorable

(Unfavorable)

Final to Actual

231,299
1,200

232,499

218,599

565

219,164

(12,700)
(635)

( l3,33 5)

190,000

41,075

500

190,000

41,07 5

500

190,000

41,075

400 100

231.575 231,57s 231,47 5 100

924 924 (12,31l) (13,235\

(e24_) orn-, 924_

Net change in fund balance (non-GAAP budgetary basis)

No adjustments to revenues

No adjustments to expenditures

Net change in fund balance (GAAP)

See independent auditors' report
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924

(12,311)

16t,252

(t2,311)

161,252

$ 148,941 $ 148,941

(12,3 1 1)
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STATE OF TEXAS Schedule XI
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Schedule of Changes in Fiduciary Assets and Liabilities - Agency Funds
For the Year Ended December 31,2015

Balance Balance

December 31,2014 Additions Deductions December 31,2015

COUNTY ATTORNEY CIIECK COLLECTION
Assets

Cash and cash investments $ 29,328 $ 4,484 $ 4,936 $ 28,876

Total assets

Liabilities
Due to others

Total liabilities

Total assets

Liabililies
Due to others

Total liabilities

Total assets

Liabilities
Due to others

Total liabilities

JUVENILE PROBATION FUND
Assets

Cash and cash invesftnents $ 3,124 $ 763 $ : $ 3,887
$ 3,124 $ 763 $ : $ 3,887

$ 3,t24 $ 763 $ : $ 3,887

$ 3.124 $ Z0: $ - $ 3,887

$ 29,328 $ 4,484 $ 4,936 $ 28,876

$ 8,863 $ 4,130 $ 8,023 $ 4,970

$ 8,863 $ 4,130 $ 8,023 $ 4,970

$ 8,863 $ 4,130 $ 8,023 $ 4,970

COUNTY ATTORNEY FORFEITT]RE FTIND
Assets

Cash and cash investments $ 4,736 $ 17$ : $ 4,753
$ 4.736 $ 1',7 $ - $ 4,7s3

$ 29,328 $ 4,484 $ 4,936 $ 28,876

$ 29,328 g 4,484 $ 4,936 S 28,876

DISTRICT ATTORNEY CHECK COLLECTION
Assets

Cash and cash investments $ 8,863 $ +.t:O $ S,OZ: $ 4,970

Total assets

Liabililies
Due to others

Total liabilities
$ 4,736 $ 17$ - $ 4,7s3

$ 4,736 $ t7$ $ 4,753

DISTRICT ATTORNEY FORFEITURE FUND
Assets

Cash and cash investments $ 96,069 $ 1,712 $ 18,618 $ 79,163

Accounts receivable
Total assets

Liabilities
Due to others

Total liabilities
$ 96,069 $ 1,712 $ 18,618 $ 79,163

$ 96,069 $ 1,712 $ 18,618 $ 79,163

$ 96,069 $ 1,712 $ 18,618 $ 79,163

DISTRICT ATTORNEY SPECIAL FUND
Assets

Cash and cash inveshnents $ 3,650 $ 27,529 $ 27,500 $ 3,679
Total assets

Liabilities
Due to others

Total liabilities

$ 3,650 $ 27,529 S 27,500 S 3,679

s 3,650 g 27,529 $ 27,500 $ 3,679

$ 3,6s0 $ 27,s29 $ 27,500 $ 3,679

See independent auditors' report
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Schedule of Changes in Fiduciary Assets and Liabilities - Agency Funds

For the Year Ended December 31, 2015

Balance

Schedule XI
Page 2 of 3

Balance

December 3l 2014 Additions Deductions December 31 2015

DISTRICT ATTORNEY SEIZURE FUND
Assets

Cash and cash investments

Total assets

Liabilities
Due to others

Total liabilities

PARMER COUNTY ATTNY PRETRIAL FUND
Assets

Cash and cash investments $

t4.625 6.761 $ 6,198

$ 6,198
$ ls,l88

15, I 8814,625 6,761

14,625 $ 6,761

$ 6,761

$ 12,932

$ 12,932

$ 12,932

$ 6,198

$ 6,021

$ 6,021

$ 6,021

1 5,1 88

$ 8,073

$ 8,073

8,073

6,1 98 1 5,1 88

14.625

1,162

Total assets

Liabilities
Due to others

Total liabililies

1.162

162
162 12p32 6,021 8,073

COUNTY CLERK TRUST ACCOUNTS
Assets

Cash and cash investments

Total assets

Liabilities
Due to others

Total liabilities

DISTRICT CLERK TRUST ACCOUNTS

$ 59,650

$ 59,650

$ 59,650

$ 59,650

50 59.700

50 59,700

50 59,700

50 s9.700

Assets

Cash and cash investments

Total assets

Liabilities
Due to others

Total liabilities

Cash and cash investments

Total assets

Liabilities
Due to others

Total liabilities

69.406 54 23.739 $ 4s,721
g 45,721$ 69.406 54

7392354

23,739

$ 69,406

$ 69,406

466,471

$ 466,471

739Z) 45.721

45.721

PARMER COUNTY PERMANENT SCHOOL FUND
Assets

267,970 6,948 727.493
267,970 6,948 727.493

466.471 267,970 6,948 727.493
466,471 267.910 $ 6,948

$-

$ 727,493

BOVINA PERMANENT SCHOOL FUND
Assets

Cash and cash investments
Total assets

Liabilities
Due to others

Total liabilities

549,766 $ 3,020

$ 3,020

$ 3,020

$ 3,020

552.786

549.766 552,786

549,766 552.786
549.766

See independent auditors' report
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Schedule of Changes in Fiduciary Assets and Liabilities - Agency Funds

For the Year Ended December 31,2015

Balance

Additions Deductions December 3l 201 5

Schedule XI
Page 3 of3

Balance

PARMER COUNTY SHERIFF
Assets

Cash and cash investrnents

Total assets

Liabilities
Due to others

Total liabilities

Total assets

Liabilities
Due to others

Total liabilities

OTHER DEPARTMENTS
Assets

Cash and cash investments

Total assets

Liabilities
Due to others

Due to state

Total liabilities

TOTAL ALL AGENCY FI]NDS
Assets

Cash and cash investments

Accounts receivable
Total assets

Liabilities
Due to others

Due to state

Total liabilities

December 3l 2014

$ 5,089 $ 6,933

$ 6,933

$ 6,933

$ 6,933

$ 4,093

$ 4,093

$ 4,093

$ 4,093

5,937

$ 5.089 $ 5,937

5.089

s 5,089
$ 5,937

$ 5,937

PARMER COUNTY JAIL COMMISSARY
Assets

Cash and cash investments

Tolal assets

Liabilities
Due to others

Total liabilities

$

$

PARMER COUNTY INMATE TRUST
Assets

Cash and cash investments $ 2,791 $ 34,137

31,269 41,494 $ 55,272

$ ss.272

g ss,272

$ 55,272

$ 17,491

$ 17,491

17.491

$ 17.491

31,269 41.494

31.269 41.494

31,269 41.494

31,972 $ 4,956

$ 4,9562,791 $ 34,137 31.972

$ 2,791
$ 2,79r

$ 34,137

$ 34,137

31.972 4,956
31,972 4.956

$ 96,01 1

$ 96,011

28,820
67,191

$ 281,85s

$ 281,855

$ 206,004

75,851

2s1.957 125,909

2s1,957 125,909

t84,766 $ 50,058

75,85 I67.191

96,01 I $ 28 1,855 2s1.957 12s,909

t,442,010_ 692,845_ 448,1t7_ 1,686,738_

1,442,010 692,84s 448,1t7 1,686,738

1,374,819 $ 616,994

67,191 75,851

380,926

67,191

1,610,887

75,851

1,442,010 $ 692.845 $ 448,1 17

See independent auditors' report
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